TRANSACTION CONFIRMATION
FOR IMMEDIATE DELIVERY

DWR(CERS)

Date: November 11, 2002

Transaction Confirmation #:

This Transaction Confirmation is subject to the Base Contract between Seller and Buyer dated

November 11, 2002

The terms of this Transaction Confirmation are binding unless disputed in writing within 2 Business Days of receipt unless

otherwise specified in the Base Contract.

SELLER: BUYER:
WILLIAMS ENERGY MARKETING AND TRADING CALIFORNIA DEPARTMENT OF WATER
COMPANY. RESOURCES, P. O. Box 219001

One Williams Center, Tulsa, OK 74172
Attn: Contract Administration
Phone: (918) 573-3059

3310 E1 Camino Avenue Suite 120, Sacramento, CA 95821
Attn: Garney L. Hargan
Phone: 916-574-0290

Fax: (918) 573-1935
Base Contract No.

Transporter:
Transporter Contract Number:

Fax: 916-574-0301
Base Contract No.
Transporter:
Transporter Contract Number:

Contract Price: As indicated in Special Conditions below.

Delivery Period: Begin: January 1, 2004 End: December 31, 2010

Performance Obligation and Contract Quantity:

Firm

November through April: 1,200,000 MMBtu/month. Ratable daily takes; must take entire quantity, but allocable on a monthly
basis for delivery to either or both of Southern California Border or point(s) on Kern River Pipeline pursuant to Special
Conditions below.

May through October: 1,800,000 MMBtu/month. Ratable daily takes; must take entire quantity, but allocable on a monthly
basis for delivery to either or both of Southern California Border or point(s) on Kern River Pipeline pursuant to Special
Conditions below.

Delivery Point(s): Southern California Border delivery points into Southern California Gas Pipeline (50 — 100% of Contract
Quantity) and Kern River Pipeline delivery points (0 — 50% of Contract Quantity), as described in Special Conditions.

(If a pooling point is used, list a specific geographic and pipeline location):

Special Conditions:

1. Contract Price for each year ($/MMBtu) as follows:

2004 3.98 2008 4.21
2005 3.85 2009 4.32
2006 3.96 2010 4.39
2007 4.09

3. Monthly Allocation. Not later than the earlier of monthly nominations deadline and 3 business days prior to the beginning of
each month during the Term, Buyer shall provide Seller notice of Buyer's requested allocation of volumes of natural gas for
delivery during such month to (i) the Southern California Border and (ii) delivery point(s) Kern River Pipeline; provided, Buyer
shall not request allocation of more than 50% of the Contract Quantity to Kern River Pipeline. With respect to the volumes
requested to be delivered on Kern River Pipeline, Buyer's notice shall also state Buyer's requested delivery points on Kern River
Pipeline where, subject to available operational capacity and subject to Buyer's responsibility for any incremental cost incurred




by Seller, Buyer requests that Seller deliver such volumes during such month.
Gas nominated into Southern California Gas Company will be designated as the “Southern California Border” nomination.

4. Daily Delivery Point Option on Kern River Pipeline. Subject to available operational capacity and subject to Buyer's
responsibility for any incremental cost incurred by Seller, to the extent Buyer shall have allocated all or a portion of the volumes
purchased hereunder for delivery on Kern River Pipeline, Buyer will be allowed to change the volumes to other Kern River
Pipeline delivery points on a day ahead basis as long as operational capacity at those points is available for that day. Buyer shall
provide notice of such changes to Buyer's monthly nomination notice (previously provided to Seller pursuant to Special
Provision #3, above) to Seller by not later than the earlier of day-ahead nominations deadline and 8:30 AM Central Standard
Time the business day prior to the day of gas flow.

5. Limited Ability to Deliver Kern to SoCalBorder Intramonth. Changes of nominations from Kern River Pipeline to Southern
California Border or Southern California Border to Kern River Pipeline during the month will not be allowed except where the
original nominations on Kern River Pipeline can be delivered off Kern to a Southern California delivery point, including, but not
limited to, Wheeler Ridge and Kramer Junction.

6. Limitations. Buyer's right to allocate between pipelines and delivery points as described in Special Conditions 3, 4, and 5
above shall also be subject to all of the terms and conditions of the applicable pipeline tariff(s).

Seller: WILLIAMS ENERGY MARKETING AND Buyer: CALIFORNIA DEPARTMENT OF WATER
TRADING COMPANY. RESOURCES
By:
By:
Title:
Title:
Date: November 11, 2002
Date: November 11, 2002




